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Types of Funds for Personal Giving
Thank you for considering Rochester Area Community Foundation as a possible partner in philanthropy. Our four different types of “personal funds for giving” offer you a variety of ways to give easily and effectively to your favorite charitable causes. Each of these tax-advantaged, low-cost alternatives to the private foundation offers complete administrative support, government reporting, and audited financial management. All Community Foundation funds offer substantial fee discounts at various increments beginning at $500,000.  Most importantly, donors can access the community knowledge and grantmaking expertise of an experienced professional staff with special insight into this region’s changing needs. 

You also become part of an exciting community of philanthropists. Our nearly 100 charitable funds have been created by individuals, couples, families, businesses, private foundations, public charities, service clubs, associations, government agencies, and volunteer groups.  They support causes throughout the six-county Rochester region and beyond.  Many carry family names or honor loved ones’ memories, while other fund names are chosen to protect anonymity. 

Charitable Endowment Fund: A permanent endowment fund that distributes income in accordance with the donor’s charitable wishes now and forever.  Endowment funds can be established to benefit the changing needs of the community, a particular area of interest, or specific named organizations; they can also accommodate recommendations from named advisors.   In keeping with IRS rules, advice from living donors receives confirmation as to charitable purpose; then, after one or two generations of advice, the endowment fund serves broad community purposes in the fund name forever. Principal advantages: permanent stewardship; tax-free investment earnings from the Community Foundation's diversified portfolio; support of grantmaking professionals.  Minimum size, $25,000 (can build up from a $2,500 acorn fund). Minimum grant distribution: $250. Annual fee: 1% of fund balance.

Charitable Investor Fund: A fund, usually advised, from which both income and principal may be spent for charitable purposes. The donor may choose annually among five investment options: aggressive growth (100% equities), long-term growth (70% equities/30% bonds), moderate growth (50%/50%), conservative growth (30%/70%), and fixed income (100% bonds). Any balance remaining in the fund at the donor’s death may be advised by a successor advisor(s) for one generation, then support general community needs in the fund name. Principal advantages: complete flexibility over spending levels; investment choices; ability to make a tax-deductible gift now and select charitable beneficiaries later. Minimum initial contribution: $25,000. Minimum grant distribution: $250. Annual fee: 1% with $250 minimum.

Charitable Checking Account: A donor-directed fund designed for current giving needs.  Principal is guaranteed.  Balance, if any, distributed 50% to Foundation’s general endowment and 50% to named charities at death of donor and/or spouse.  Principal advantages: convenience; no market risk; ability to make a tax-deductible gift now and select charitable beneficiaries later. Minimum initial contribution, $10,000; additions, $1,000.  Minimum grant distribution: $250. Foundation sweeps account income as its fee for minimum of 90 days after deposit.  
Supporting Foundation: A semi-private foundation under IRS Sec. 509(a)(3), which shares the public charity status of the Community Foundation through an interlocking board. Charitable activity must fall within the Community Foundation’s broad charitable mission. Principal advantages: supporting foundation board controls own grantmaking and investments; may have separate identity and grantmaking process if desired; can accept appreciated private stock at full fair market value deduction. Minimum size, $2 million (may build up from a smaller donor-advised fund or negotiated if standard services are reduced). Annual fee: 1% of first $500,000 with reduced fees on balances over that amount. 
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